
COUNTRY China 

SUBJECT RoX© of ITon^Conawiist InteXlectwda 
and Liberals in Peiping 


PLACE 25X1 X 
ACQUIRED 


DATE OF 25X1 X 
INFO. H 


25X1 X 


DATE. DISTR, 1 -iOv' 50 
NO, OF PAGES 

r>ur 

NO, OF ENCLS. o^CX 

(USTED BELOW) /O ^ ' 

O 

SUPPLEMENT TO 
REPORT NO. 



THIS 80CUQS3V COMTAJHS MFORCJATIOtS AFFECT1EG TH2 53ATECJ1A4. DSTSMSt |]j 
OF 70 K OfjmiB STATES tfJTm&J THE BP4HIH0 OF TH2 ESPIQHA62 ACT SC f|:j 
r«.C., a 6 A0O 3£, AS A £3 EH OC S3. ITt YRAHSUISStOTS 03 THE HEVELATtCN Kj 
TOi^ H TS JPJ AHV HfiSHT ' MKA0TMO33Z2D PEIiSON IS PSC- 

T r V.P, EEPOOOOCTIOn ■* FORU !3 PROHIBITED., 




THIS fS UM EVALUATED INFORMATION 


25X1 X 


SOURCE 



1 0 Uaxty major domestic policy decisions on the part of the Pe&p&^Ooy eminent 
represent compromises ’between proposals originally made by the Chines© 
Communist officials and cotmter-proposals made by liberals and intellectuals o 
The recent decision to cancel another i ssue of bonds 5 the recent moderation 
of taxes in the cities 9 the new decision to leave rich farmers alone in 
order to increase production , th& decision not to start land refoxa in 
rm r ny parts of South China, and the poliry of slowing down the pace of making 
over the universities all hear the mcjfc of long discussions and arguments 
between government officials on the one hand and non~Party people such 
as liberals and intellectuals on the other. In many cases the recom- 
mendations of tho non-Party persons overrode recommendations of Soviet 
advisers© 3For example 9 Soviet advisors wished to eliminate many liberal 
arts departments , such as sociology, in the universities, hut the decision 
was made to preserve them* 

2o On questions of domestic administration and reform, the Communists have 
won the support of the majority of liberals by giving earnest attention 
to their opinions and proposals* As a result 80 percent of the liberals 
fully support all the governments majop reforms. (In contrast, 90 percent 
of these same liberals have many reservations on Baling® s foreign policy,) 

Many of these liberals aro ? however, by no means sycophants, but are on 
the contrary very critical of the government* Sven so, the government 
has given them substantial po&itions in many of the important committees 
and departments in order to win their cooperation. This policy of the 
Communists has been very successful* Fot example, TA Chen, a Baiping 
professor concerned with labor problems, has always been very conservative, 
and his ideas have shorn no similarity to . Communist Party attitudes and 
ideology* Despite this he was given tho post of Vice Chief of the Labor 
Department of the Central Governments aid is regularly pressed not to consider 
the position an empty title but to devote time to actual department ad- 
ministration* Tills pressure has been great enough to involve him in 
difficulties tilth the university adnini strati oi\ which requires him to 
teach full time* 


Host of the leading intellectuals of good academic reputation axe working 
with the government in on© way or anoth er, regardless of political 


CONFIDENTIAL 


STATE . 

NAVY X i ' NSRB 


7 DISTRIBUTION ! 





ARMY X ! 

j AIR ... A. ; . , j FBI 


_n 

_ __j_i 






! -K 


ir.:s c a i^p'ird lo 

CONrl. L.'i / ;.sl »r; o jsnee vvilh tho 
letter cf IS G dolor *1373 from the 
Director of Central intelligence to the 
Archivist of the United States. 

Next Review Date: 2008 


Approved For Release 2001/03/05 


Document No. 
No Change In 
ISJ ieclass| 
Class. Chan 
Antfc.i HR 70' 
CIA-RDP82-B«!457*&f& 



09 ^s 03^ 






25X1 A 


Approved For 

w •> 


dfA-lRbP82-00457Rl 


1)009-3 


aiff©mic®e. with the sol© ©scaptlon of voiu, roaetioaarios As ai 1 ® iso™ 
lated but not physically pmiehed* Ecr esanple, Qomtin PAH of Usin^im 
University hm ‘bean generally regarded as a ri^it-wlng member of th© 

Democratic Leagued H© has, however, expressed ssineer© approval of all 
Eiajor government doses tic policies., while maintaining hop© that tis© 
will bring moderation,, even to the extent >£ incorporating some aspects 
of Confucianism in Party i&eoXo^r as it is mellowed by time* Shooe who 
do not join some kind of government work t»ii©xi invited ar© subjected to 
pressure of various kinds, including b©ing regarded as of dubious political 
character * ®v@a W0HG Wfen^hao, on©— %fmo premier of the Nationalist Govern^ 
m©nt 9 is being contacted to com© to to work for the Communist 

Government, though h© ms on the first lis'i of l1 w&r criminals « f3 St is 
said that CHOU Zte~lai sent word to him to come to Peking to work on 
technical matters, and that verbal admission of his past political mis- 
takes plus a lessoning of his interest in political matters is all that 
is necessary for him* 

4c The hi^iest standard of living in la enjoyed by professors and 

technical everts, vherea© most Party members , evon those on higi level, 
are living on the low standard provided by, the supply system (thereby 
food, clothing and housing are supplied by the government) g and a recent 
government order stated that they can expo it no raise this year since the 
budget must be balanced,, !Bi© intellectual i ar© imda impressed by this 
evident &®Xf«sa©ri£tc©* 

5* Althoi^i there are a tw%f Isolated cases of corruption, th© general spirit 
of th© government and Party is clean. Case© of corruption are severely 
punished whan discovered- Each government newspaper has a complaints 
page on sshidh all people are encouraged to report instances of corruption* 

Many ©udh. eases are thug publicly aired* In addition, at a recant m«©fo* 
lag of the National Committee of th© Chinese People's Political Consul tat iv© 
Conference, a thick velum© of unpublished cases was distributed to ©ash 
participant, with a request for criticisms and proposals to correct sash 
practices « 

6 0 Communist methods listed above have won the general cooperation of the 
liberals,, f 2h©y say that in the brief space of a year, the government has 
cleaned out most of the corruption, stabilised the currency, really unified 
the financial administration of the government , organized an effective army , 
brou^it about orderly administration of all the big cities, a&d restored tk© 
system of national transportation which had been in bad shape over a decade 
ihey gay a government capable of such performance in a year should have the 
cooperation end support of the people^ and they say so with sincerity* Of 
course, they grumble about the limitation of personal freedoms and many 
other things?* Th©g© they regard with both hop© for improvement and fatalistic 
acquiescence* fh©r© are a few who fi^it them things, but they ar© not in 
the majority* In sum, most support the government with complete sincerity 
whil© at the gam© time offering criticism on many issues* 

b 

7c fh® above description applies to the position of the liberals and Intel- 
Xectuals on domestic natters, although 90 percent of them eay 9 ®We are all 
for reforms and progress, tat why should we fight America for theml E} Atfci-» 
iu&og toward the Soviets in China vary from the opinion that they are sincere 
co~work@r© to the comment that they have too much power. That aside, the 
Chines© Communist Party 1© making a great eff or > to find factual evidence 
to convince the poopl© that th© United States is China® s real enemy, with 
little success* Were a war to break out within a year, the people of China 
will probably bs divided* Th® one factor that ®m really drive the people 
wholeheartedly to th© Soviet side is the re-entry of Japanese troops into 
China in the ©vent of a Hhird world wav* 
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